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Proposed Framework to measure and manage banking
business risks

Abstract

The major target of the study is to establish a proposal framework through which we
can measure and manage business risks under the Libyan environment conditions and
help a bank to make use of applying the proper and advanced method to measure and
manage business risks to be complied with the control criteria , the study has dealth
with achieving the minimum bank capital, control authorities revision and market
discipline , and a business risks management should be set up and activated and banks
shall have to use risk definition as a reference thereof together with dividing the
business risks into a number of classifications, namely, strategic risks ( Business ),
system risks, human resources risks , transaction risks, legal risks and other risks, and
business risks measurement is to be done by using the most accurate methods to
determine the bank’s appropriate capital . the study was restricted to the presence of
business risk components among the banks of the public sector about the components
in the private sector, the field study included the hypotheses tests and statistical tests
and the abstract, outcomes and recommendations of the study through the
(questionnaire) The authors recommend that banks should disclose quantitative and
qualitative risks in the full disclosure of financial statements, in light of the issuance
of a new international financial reporting standard requiring banks to disclose risks in
general and business risks in particular.
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