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Abstract.

The research aimed to find out the organizational obstacles of issuing Islamic sukuk
as a tool to finance economic SMS projects. The researcher used analytical
descriptive methodology by using secondary and primary data.The Semi Structure
Interview was conducted with sample of 10 interviewers have close attach with
Libyan Banking System and Islamic Banking and Finance knowledge. The research
reveals the following results: There are a fear among banks from issuing Islamic
sukuk refer to the lack of technical ability and experience to work in this financial
industry, as well as the weakness of cultural awareness among the Libyan public
about sukuk and the nature and importance of this instrument, in addition the lack of
economic clarity surrounding national economy and environmental conditions lead to
the reluctance of investors from investing in the securities and Islamic Sukuk.
Therefore the researcher recommended to develop the issuance of Islamic sukuk, and
do efforts to attract investors to invest in this financial tool, and work to disseminate
the culture of sukuk through conferences, seminars, and workshops that contribute
public awareness about the importance of dealing by Islamic sukuk and their
compatibility with the Islamic law. The study recommended to benefit from the
experiences of Islamic banks in the countries that issued those instruments, and the
difficulties and risks faced the issuance of Islamic sukuk.
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